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Food prices – establishing the incentives for 
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 December 2016 contracts – Corn and wheat

Grain prices



Source: USDA October 2015

For 2015/16, USDA calls for balance between 

production and consumption
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Source: USDA October 2015

Grain stocks have mostly been increasing in China
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Stable nutrient consumption in Europe



R² = 94%
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Urea driving all nitrogen pricing, including nitrates in 

Europe

Source: Fertilizer publications, annual average prices for 2004-2014

The Black Sea urea price explains 94% of the variation in the CAN price in Germany



At historic consumption growth rates, the need for added urea 

production exceeds 5 million tons every year
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The trend from 2004-2014 shows a growth rate of 3.1%/year



..or outside China, almost 3 million tons additional urea required 

every year (apparent urea consumption ex.China)
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The trend from 2004-2014 shows a growth rate of 2.9%/year
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Urea supply outside China increased by 3.5% (3.8 million tons ) in 

2014, to 113.3 million tons  

Source: IFA Annual statistics
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Main urea flows 2014
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Over the last decade, China has covered 58% of the additional 

urea need, West Asia contributed 25%
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Urea export from China – balancing the global market
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Chinese domestic urea price and export tax set the 

export floor price

Source: China Fertilizer Market Week, International publications
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Lower Chinese urea exports currently, but stronger 

production

14/15

0

50

100

150

200

250

300

350

400

450

500

550

0

200

400

600

800

1 000

1 200

1 400

1 600

1 800

2 000

2 200

2 400
Kilotons

Black Sea

USD/t

Chinese exports and urea price Chinese production

15/16



Source: CRU urea update September 2015 (June 2015 in brackets) . Consumption data source is IFA. 

Year Driving regions
Urea capacity growth relative

to nitrogen capacity

Excluding China Excluding China

2015
Algeria 18%

Iran 16%
2.6% (2.6%)

2016
USA 30%

Algeria 15%
3.0% (3.3%)

2017
USA 44%

Nigeria 15%
1.6% (2.3%)

2018
Nigeria 30%

Russia 20%
1.5% (1.3%)

2019
Russia 34%

Nigeria 34%
1.3%

Gross annual addition 2015-2019 ~2.0%

Assumed annual closures ~0.5%

Net annual addition 2015-2019 ~1.5%

Trend consumption growth from 2003 2.0%

Projected nitrogen capacity additions outside China


