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Food prices — establishing the incentives for
production

FAO price index
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Grain prices

® December 2016 contracts — Corn and wheat
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For 2015/16, USDA calls for balance between
production and consumption

Grain consumption and production
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Grain stocks have mostly been increasing in China

Grain stocks — China versus the rest Days of consumption in stocks
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Energy and fertilizer with stronger volatility than food
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Stable nutrient consumption in Europe

fertilizers
europe

Fertilizer consumption in the European Union
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=== DNitrogen == Phosphate

ver the year, fertilizers containing an average* of 107 million
tonnes of nitrogen, 2.5 million tonnes of phosphate, and 2.7
million tonnes of potash were applied to 133.5 million hectares of
farmland. 458 millon farmable hectares were not fertihzed.
Considering the economic outlook and the anticipated evolution
of Europe’s cropping area, Fertihizers Europe expects annual
nitrogen, phosphate and potash fertilizer consumption toreach

== Potash

+1.3%
[ | | |
+13.1%
. =
+5.0%
] A7l ] )
£ H P g

108, 2.7 and 2 milhon tonnes respectively by the 202372024
segson, applied to 133 million hectares of farmland.

Despite theseincreases, fertilizer consumption over the next
10 years will remain below the more normal levels recorded
immediately prior to the 2008/2009 economic erash.

* fuerage based on the 1ast three arowing seasons - 2071/2012, 2012/2013.
201372014



Urea driving all nitrogen pricing, including nitrates in
Europe
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million tons urea

Source: IFA
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million tons urea

Source: IFA
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Main urea flows 2014

o K _ Source: IFA 2014, 87% of total trade shown




Over the last decade, China has covered 58% of the additional
urea need, West Asia contributed 25%
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Urea (granular) fob Egypt

USD/tonne
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Urea price China (inland proxy price)
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Lower Chinese urea exports currently, but stronger

production

Chinese exports and urea price

Black Sea
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Projected nitrogen capacity additions outside China
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1 0,
2015 A'I?ae:ié;@ 2.6% (2.6%)
............................................................................................................................................... U SA30%
2016 Algeria 15% 3.0% (3.3%)
0
USA 44%
2017 Nigeria 15% 1.6% (2.3%)
0
Nigeria 30%
2018 RUsSia 20% 1.5% (1.3%)
0
Russia 34%
2019 . 1.3%
Nigeria 34%
Gross annual addition 2015-2019 ~2.0%
Assumed annual closures ~0.5%
Net annual addition 2015-2019 ~1.5%
Trend consumption growth from 2003 2.0%

Source: CRU urea update September 2015 (June 2015 in brackets) . Consumption data source is IFA.



